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(^M) ^ mm ^ TOtfgm, w^r sn^FjRR 3 ^hVh ssr 11 



^ 34RWI d«rt«IU5 n VIH W % f^r faM 4? & 4tR ^ ^ 

^ >H4f^d £ I | 

2-1. ^r, orrmm *> 91 ^ 1 , m, 4WnrfT iV ^RTT^n^t, 4 ^ ^ l t sta 11 3 ft? 

rn 45^ 4l3 ^ ^4 4 tB ^dK5i) 4^ 30% % ^ 4 ^ fWfa *J fan fc?ft 

4v?ci 20 ftw*4'< 2004 4 ft amftr %4T ^ j «fj^4>r «iwrr?r (vMnhw 7} 9 ? ’fta 4 * *n$ ft4>«Wi % fen? 

45i Pwk»i 5 ^irr Ararat afcr 4n 15% 3 ?r e^Nwqrarr 3n=n? m 30% ftM f ftd 441 an i 

2.2. fteM 4?t Mv-?? A wten wti mi M£f $, $frpr ci*rc*ns tf. viif&ftn? <i4 2003-2004 $apjfai?4ij 

45 4>&3*i4^&^45taft >«NcM ftPTT *1T 1 4T$ % ftp? ftVfa-4 5 ? 4vFF 5T7T 3N^ 41$ % falj W 4T? 

gsr W°\ ^ ^4T-'dFra 4*Jof 45Y^ % fat? PftliRd 4ft *lf 3THT4T, ePf^TJ? ti. VII! 4ft pM*"!fl4ftd efWTT? 

«R ISTcri 41^ % fat? & HHTfW 1afa 4? m ^ *M 4? ^ 5J1 Wd? 4ft cPTm? 451 ^tPT & 

Wr I f^*jfcT 45t ^T^mW?T. VIH ^ fW)^T clm 4T, W ^ % 'HVltad % JUlWl ^1 

^4R^tf^n^rm*TF l 

2.3. 414 ^ f?T3Tfera^WT ft 3Tg#f f^ff «1T f^ ^3fRft IH, lta}>4ft IV, d^N'O^I, 45t4dT ^ ^cT % fcfl* 

Wf^d 47 ciwns U VIII % aft 4R^ ^ I 13^3I^Er fawn <H fa cPR»mr 4t V»t ^ fcPJ 31cm dFRT 

^ ^ ^ f^4T 44lf% pTPB, imicH dPRT % SH^fR ^ J&f> efWn? % fcT? WTWT PT45^ 9^ Mftd ^11 

4§cT dfcid 3?hf 4>l4 ^ 1 

2.4. ^ 3f^?te taT W «TT fti 4? d<R4liJ Vlll 4? ^ cfTO 4^ 4^ft % fa? ^ 3Tc14 5PfdT4 ^ 

% Icl^ fa^N 47 ^ 'T wft-^1 <j(n» I £l4l<f) ^ ^ f<b4l 441 ft? 45 $'H oi'W^irS ^ d(4d, 

% ^focT, 41d14fd (TO-^1^} <mi44Nfl 3^ ^T4t^ tsm 4RT fW*t, WS^I <(& I 

1610 GI/2004 (1) 
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3.1. ufti wf, ift?3i, \Rftfen??H 3 35 3i3 33i| aft fft 333 ft, ^tfe? ft 3rgft?33 ft Rri, 28 3ift 

2003 ft <313115 ft. VIII 31 Hlft Ttcft ft fer$ft'l ftft WIJpHJ ^ ft? cfR fedf % 1 

3.2. yiferniR ft 3ft?ft? ^ 3315 ft? % 35 mi 3?. VIII 3? 331 513 ft nrft <M ft fe<t>ft i i ftftt 3 ^ 33?fft 

4. 53 ^»jfir ft, ftftftg? ft cprrnr? 33 m Vlli ft far? fe^ftR 33 R fftdffftr ^rft ft fen? i?<f> jrim fftm ft i 53 ft mft 

Iftwft 3RJl?d 31 ]J3; \ftl ftft ^ 4? 51 ft % 3F3 <ftR3?5? 31 ft? fe<?3 31 efT^ft 3?ft 31 ci313t5 ft. VIII 31 ft? eTP^ft? rfr? I £?4?$ 

gm arqft 3333 ft 3ftjcT fen? t rj gisti neft? ft PRdijim ft; 

(i) 331W3. VIII 3ft faffed 3>lft ft 313 aftfftd 513-<g3li ^fTfft^f 15 335 33 ft? £PTdl 3ft <pRF ft 20 3R3 33 

5?3^ ! 

(li) cPFPTO ft. VIII % 33 31? 3RT ft? E3T3 ft Hsfft § 1 ?, RPTdlfecf) CilldR 33, ef31375 3. VIII % fen? 

feRlft 0 ! JTHR 3ft fcRc^H T F33I STC^Jcf 3ft ft 1 3ft 3°Hl 3ft? 3TTftfft3> ifft? <33 33 efflft 33* ftft? 33 

yfclcim ft 3TfcrfftET 3c3er ^3fft33, 33d3 3f?l 3WHf 33fft33 afR 3#3?R3 <33 ft? 3133-fftR3 ft flfeftftd 
fe>31 331 ft I 

(iii) 3313 ftiffft 3153&3 3ft? 33^1 ftEffe 33T3 3>lft ft fen? cf3lft 3ft <333 ft? 3ft 2003-2004 ft 3ft? 331315? 33 
31333 ft fen? 3F£3rfecT 3?ft? ft? cJSHl ft 53 <33331? 33 35133 ft? fen? 3T^3lfef3 fttftl ft? 3®3T ft 3^313 ft, 
3T3T j3l0w> 3T3 "ft 3T3 fe3T 331 ft I ifRfPl<tJ 3ft ft (3ftt 3T313T5? ft) 35333 ft fen? 3lft%3 ^3 1466 313? ft? 
<J33I ft 3ft 2003-04 ft 073331? 31. VII! 33 35333 ft? ftp? 3ft&3 ftfeft 3ft 3!®3T 145 ft I 

(iv) <33331? 3R53T VIII ft? fen? 33^33R 33 Sr^3H 33Tft % fen? 3333 ftZTffelftl ft? ft? ft3 ft3T3 fftr? 33 ft I 3?ftf 

?TT33 Ift33ft? ft 33^1 3fef ft 3?ftfe[3 31133 ?!TfftcT 3?? 3ft ft 3?l3 ^3lft ^1T33 teft? ft ?3T 31333 W 
3331 331 ft I 3ft 2003-04 % fe3? <333 fft^M? gI313?lf3T 33T 3T5T,3fft 33^1 3f3 ft331 ft 3lftfft3 fft^l 3333 
33 313 3Tfft3r3#fft?3T33! ft 3? 73,91% ft?3T ft 3fl3 3fft 3B 33 3felfe?3 gft 3nft? ft 3? 3? 3T<5T 333^ 118.73 % 
ft? Wldi ft I 

(v) <ifc{ Mlft 3?? 33 ft 3?3533 3i^*flFld ftft? 3ft yfrRlrfdl ftcl yWlcW ft? 33R 3^3 «T?1 ft?51 ftlft? I 

(vi) 53ft Tfttfen? 3igftET fft)3l ft fftj 3T333T5 W3 VIII ft? fen? fe^3 ftft? ft?3 ftft^ 93lft 33 30% 3ft? 3333 

faftfftl 45t ^313 few Jl^Rci333lftft^En ftlfttft? Ill, ft?ft?ft? IV . 3ft3c3T ^? I, II 3?R ftef^? ft? fep? 

13P;ft I 

(vii) y-Wlfod ftft? ^? ^-3313 26 3lft 2003 3iafel felfel ft 3T^ftfe3 33ft 33 fW feRT felfft 3 ft ftftft 

^nft? H'Sol ft 4<?3H JWId ft? 3T3T3 fft<3 ail I 

5.1. 3331^ 3^ Wlftt yfftiHI ft 3FJ3N JTWIcf ft? T^-33? dMiifteW) 3333? ft?33ft? ft fen? ftft? 3^ a?? | 

6.2. 33YI33 33ft33?tlfft? ft 3T3 fWftft? ft? ftftft? ft? ^331 ft ^3T ft ft<3 fftqT 331 afl i 

6-0 33313 ft? jmffttf? ftlft ft ^1R 3V fttftft? ft fefft3 fft^3T? 33 3iPd^4d 3J33T 37fd ^3ft 33 TT^ftE? fft^l 331 I 

9rgrR ft ftftft ft ^33T 3^3 3R ft? ft? I ^|ft ftftft? ^RT 3^3 ^333 53ft gRI T R 3lft^> 3?3? ft ft^ft ft gWd 3# a? | 

ft^ft^d: ^fft^3T? 3ft^W3Rft33 31^ft3fft3f33I I ftftft? ft ddlSWId 33?fef3 ^331 ?R^3 3R ft? I ftftft? ^RT ^J3lft 3^ 

fft^ feidlj'H!'' t: 

(0 ft fe3M 20 fft33R 2002 ft 33ft ^lft?T ft. ft?3 ^T33 3a? ft feft? 333 £RT Wfe3 50% ftft ft? <^!3T ft 

30%fe3jftnfftft?3^ft?ft 153 ft Wl 2002-03 ft R>. 39.33 RR3 Wl? 33 WT ft? 331 I 

(if) ftmfft ft fft31 3T, ft333?5 37^1 VIII ft fen? fef3ft3 ftft ft? 3^cf? ft fen? 3ft 2004-05 ft? HT 33 
fe33ft? 3^3 m ft? 3^ ft i 3FSIT 3§3 33? ft ffdfed fe*4 u i 3PT3 ft 3T3 33 fftdR fen? fftn, 3ft 2004-05 3?? 
RT33 fe3Tft? 474.89% 33 31^1 3?ftftl I 3?R 3fe 53 3R1 ft? Vllfevi 3? 3? 30 539.05% ft 3R 33 

33T3T 3JT3T ft I 

(iii) fft3Rl#3 5^313 3Tft Pl3)ft3 33><3 3>? e!T33 (<3R3T5 ft. VIII 3#3) ^?3 5133 3 ft ft gl? ftft? ft 33 J <3 3 rfe? 
3ft? H3R115 ft. VIII ft? 10.7 ftW 33) 353 3Rft ft fen? fen? 31 ? <33 3 )? 33 }cl 3Rft ft 3 ft ft ft I 53 ft 3 ffefe 33 
3 wife cl ftft? ft 3fe3R33 ft cftR'MS 3^s3I VIII ft 3T3ft Pl3)^l ft? 33^c33 RT 33 ft? ft? 3ferfef3 fe) 3 T 331 ft 
43ffe> 35 i?3> 3T511 3R33333), ^fftfl ft afk 3ff3 35 ft?3?fef3) feft33T3T? ft 3>R3 3 cft 3 > R333T5 ft fen? 3 TR 3 
<335R 3133 3ft? ft I 

(iv) H333(5 3. VIII ft 3?cf? 33 3fH-ft33lft? aft? 3T5Rft3T ?J?31 ft 33d ft 1?3) Pld fWW ftft? “ ftftlWd ftfedc d 
ftfelO '?3)M'3 11 ft 31313?t 3n?ft? 33?fe) 31?? 15lft "ft 3fft Pl3)4 u l 31 5?ft 3Tfe 333 33 ^3dH fe)3T 31311 ft I 
331315 3T3T ft !T3d ft i?3jfe<l 3>?3ft fe3Tft3 "ftft? 3I3F31M13 liJlft (vRlR ^ft^1?33^^) ft 3TRT ft?3nft? ft I 
fetfft fe^ftjl £33 3rR ft 3R3fe31 33133? ft ''£3 fe>3T R131 ft | 

(V) 3131 fed el4? ft? Hftf-lft? anife, eFT1315 VIII 3ft 353 35lft ft? dFId ft ITiai femftd JfV?3C ft? '-ft3 ^ft3T <?3diaft 

i3fefel3 efiqfedlclvl) 31 fer3R ft 313 cftft? ft? 333-333 313ft?STT ft 33dR 31 fefefa ft? 3n?ft? I yidlfed 
■ftft? 3ft 3T3fel, 3T?? fe3>4«l 3353 ft fen? 3fl3Tft? ftl ^ft3 ft? 3t3 ^31313fe ft 313-313 3c?ft? ! 

(Vi) yi313 ft 313 313d fed#!31 Jl^rf 313? ft 3331, 33 3M&<6 ftft? 31 ft 3fe ft 333T31 31 ft ft? life 

1fe3)ft3 ft? ft33 331315 3331 Vill ft fen? RPjft? 3fe? ft 3?, 3313T5 333T VIII ft 13 ft 

35 M? 31 3T^5?ft? I 331315 3331 VIII ft 3d fed 3^ft 13ft afll 33I^Hlf<14) 33 ft ft^ft ft 53fen? 
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(vii) ^rine^af-U lllafrnv gpRi egeto ^ 2002-03 fen? a^m: 72% affr 83% 7& £3fl7 ci«K«ng 77. VM 

<$\ vjqq t ft l ^ fT 51% 7& I I #7 5773 ^ ^ gRft «f)t 3<f»TR oM’WslI vJHqW t! gge t, 

vjg^jag anw 7M73 3TO 3>t c[ffe 37$ PlT^f % f=I¥l7 37 tl^lST! 577 3t3 77 3f 4fec1 31$ ?t 773)^1, 7 a Pi 
3? 7$33? W fc73T Wtfe577% 3f%3 # PlpRt^5t 77331 % I 
{Vij}) cFTTW 7T. VIH ^ R37 3Tc!% 37^ TtcTf 77 cPRW gw $ 3>1 *K $ 7TW3 % 33333 %i 

gjfafNa 3 >t 3 % fog srae M37 % fa? 35 wra.^tw I 

7.1. ^ gw^T 4,19 W3$ 2004 %7 #$$ Tfceg $ ?3> 77533 5331 ^ §£ *ft I 77533 it $$$ a-fR TTgfae 

3M4)33rcM $ 3!7%3PP! 757 77i I 

7.2. # 3 ffa TPpfcf ff 33 T ^ $ ft*fa fo 3 T 337 *17, $$$ % Sf^vte ft>3T 337 *7! fa 35 200 3 $ cPWW 37277 VIH # 

cPR ^ra 5 % Rtcit afR aft anasaajei 3 fa Rtcft aft Tifem 33 fW°i y^ci a>^ i <3iHI<£) $ 35 ’ft & j7)ti faa! gar *tt fa a? 

R7RW 71753! VIII $ c737 ?7ef 5 % 7“l3t $ gc&faR Wdl4 aft ^>cT Tlfa 7*1^ I 

7.3. $$$ $ foRfafeR 7J33I77^3 aft %:- ^ 

(j) #7 TJpRT <3ldglft ?> 73$3I% 2003 3 33c!®I *fr 3?R 28 37^ 2003 $ 35^ %3c! 3 far ^1 5T?ftcRT fa? 

3?$ t 

{«) io 3 ^ 2003 $ gafoid %et 77 $ fra >%7 gw am ^nft W ^ ^ 5 rafW^ l 

gp re n re wn VIH ^ 2003 71 2004 ^ ^b-3ttwi-3t% m fam wti f*?, ire ciwTTB m wfW 

Ttcft ^1 epr 'OfeMI yiTiPl^j % fpT? Pi^>T Pqq7°! TIK*^ ^ ftRT T PH $'. 


s>g 

ypftdd glef 33 ftgg^i 

2003-04 (3T^c4 2003 ^ 



7T. 


gJ73^ 2004) 

HUH 


1. 


30 

50.85 

20.28 

2. 


29 

49.15 

62.30 



59 


82.58 


]fj ^ ^ 7TO farm $ ^Rtaer e^rr 3 ke* tWt $ cTwtts ^ (4fl%) 3u^ 4ft to 3Rt ^r 

SfWimt ^ ^TeWdT77f^7^eft I l 


ff. 57 T ^ 7 °r ^ WTlfi yftm ? 7 T JlfiraR®! % ^jprfcPT ^ fa>l^ ^ vJ 1 <W t I 3 TCT fc“*P^fi % TTRWI 3?R 'dqfed Wt 

grnej? 7 i4fee ^SKPT^frfrsrnpl I^^rer^ www.tariffauthority.orgM7# dHrtSJ t I 

9. fTT gw 7 ! jrf^rr % ^rr ^=rt ^ wjrar % 7i^4 ^ PiHPdfecf ferfci trt^I t:- 

(i) ?7! gifewr w ete gw gw ^ 2000 ^ srgelfeT f^r w m erfe a?g^ 

erft f^r tN u !% tc^ gro ^ ^ g?r w"! ^ ift\ cnee ee ^eeie w l 

ft?!e gw ^1 wn ^r Pwk°i er 0 ! ^! ^eer % ^ ?tt Pi^i ^ 7n«j f^Rn w f^> f^fn gw ^ 

( 3 ffrfa) grwe ^ 3 fcPI ^ 773 ! ^ f^TTT^ ^ 3RT ^T ^R! ^7 ^RH f&W ^ I W 7!. VIII 71 
7 T?fee Pi^] one ^! g?^ ^e gs! ^ it f^ir w sn 3!% nee % Tgie 

tor %, 3fFrffc?> TreiEHt ^ f^ei eei «n I e? eiee! % fe #w htt Mwr gg Tneniee! Pr>4 

3 <geiHH! ^^?cf ^ge! ^1 erei^ % ftr? ftw fW ^imt ^ ^ are #e it 

7R^eif^57rgw^^g?etee!^^er^eg^5^ w^^pme^RicI I gee % aiRfaf? tI Pi^i 

57! gw % fa$m Refw % ePe g# ?Rt t I STelW ^lei / % fc!^ ^Pigi^ ^ P^tt af R ee 

gg 7 T 5 ! rw ^ ew ^ T^aw eft vgT%ei%g 15 e w^t ^ cPttw VIII gg cTnee 45 wte tM 
% Pt^ti wer^ % fcnj Wgw ^5 M€l g>r ggerg stt^w w f^n eg! *!i a^R gee ttcti5 ^ M ^ f^> 

e? gjafae ePReT? % tcnj e^eig cPttw gr^r gw ggeifte l 

(ii) ^! oPRW 7Rgn VIII % fcT? 3^ ftpr ci«K«H 6 gw gTdlPtfl p R7! t J ^g^gjgl % 

ftnjferine cPigei?ers!gw#57fRwei?% ftr?^ggeiftd%3!# lTtgae yigtj4grRe^rft 

% 3P7^ 7TFTF3 TRIRh % 7PR, vft f^fdW 2004 ^ 3f^ftld t, ^pRT^t eP77*!!5 ^737 517 3 j! 7H?ISn W317#W 
I 

(iii) f&fo it-efiz A giftwR % ttjtst^7, 3tr #7 ^ e4 % ^ $> fcR ^« 

fax* grr ft?tg gw % assftg mrm tt^t! VIII w% gg t I g?^ ^ # ft#! gw 

cPTTWt % 7 FIH ctwng 7 !. VIII # ^ ^ T^WI! % 3573! % I ^IcT ^ 3577^ 

f^fto 7 ^ ^ cR 7 ei 5 7 P ^7 VIII % gl# ^ 7T3^ t I Tjgj % #H7 ^71^ 35 ^ fctt 7 ^ dcclci'frg e5c3 3#f 

t 157 !^ aTprfige are itg ^ree 3 %^ g? a^t 3?^ gfa er^t Pim4»i Re % fag 3 rt % fag 

f et cpigem VIII gg ygd«i M ^gfte! g>! ftr^e gw ^ ^ 75 ?! ^ ersg g ^n 3^g 57 ^ 
f^fpRer ^!33737 ^mr 1 571 trr *r eri 331 ^ M gi^lg7 37373 fW ftmi ] " q J 
gfpg t ft) fH eggmWi 77333 , 3R3RT 573RT t?^ 377 ai^lPtig^id, ^1^7 ^ wtt! 

^ ^7 5 f %33 ^37 3 fF^ 35TR71 ^ fST^Rl % f^W 37t 3^17 37T^1 W 4>l 33!^ ^ 7^3)7% 

gg 3 ttr^t 3>! % 3 fo Me 37l 35t cwerw 7i®n VIII gg cRj.3jg^ gg l 
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M£t 4 JRrfR Mil & ftf) cWW W31T V!ll *R 3fFt M 4fl §771 M TcR 3?R gfdF 47 Mg 

JTW ’Hl'fi IM4 U I 4) fcHVj 3^7 f&d f4f?lg <3!ri *1 'jIHI f<r><? <j!IC*A 3?t7 7^7t 4tdt g!7i M <44747? 4f4 47 fMg JTW 

’TrH % flWM gitg A gpo M gtM i <ShFnfcb Mrr mo £, Mg <r ^ ^ 3tf\tM ««wh 1 7t 

4x74 gTTT M PM # WIT i I gPwicfl ?R tfl ^Ff TO g>T EWT 7£fdT 47%*? I $HT M ?T?, 

pPR^fft? 77547 Vltl 47 4tdt 7t IfHfRd, <747474 -HI'SI 3PTR 77%eT t ffa 7f«?Ej) TPft }fH[4 JWt 47 fMg 44 K ^ 3iR4ci 

ttw? git M M4«i % srjrfefd 3rag ■oiet^spn g>74T wsggv t I 

*|pi> ggR M MM 4%gjwi7 % dt °i 'Agf RrgiR git ^|<t % fM ^ eft 3{g><?t R474I? 775777 <7747474 
ttwo Vili git 5Tr-ra MfP? % tM 7t ^ gw git 4774 git Mwiffr fM wi 3rggM ! dw 

TFsgr vili fcF? Mg Mg gw g>r MM *?g> MM git ^arMor % <£tg ^T44 M % 4t itzt 47 M, ^ ^ 
ggtvR % M? Md*%H gw «f>T ?JMdM M I 3c$HM Mt4 g7 giT PfEjf^ u f cH^RMI? 77547 VIII git 4t pRdlftd git 
4^ TTRpgtTgr Pfvtg 47 git gidi git, \j'gef<Lf ezrrggi 714774 3(ryty git <jM 7t TFfterf ^tt 4 git 3TTg?gg>dT ?! 1 

4? cqjgefj TFttfffT 414141 % cRHld git 37M'<4t TTTWg TT^t?fT % 7TPT 3ff^4> <P1 7t g>l vffi '7T5ntt ^ I 

wi 4>t w cwn? ^tt VIII % fcgj 3T^m w^t % w 4 ^ t I g? 

igift W44?t3thg^twffefl A ^n M& ^g^f> 

7T4t?fT <t? TFTg RtVN Wt d41fiTT W^ 7TW ftlf^RT <£^lrf ^ tfd'dftl W 4t ^RTR Rb^ll ^l4gf I 


(vi) 


(vii) 


^egy^t gw ^ g^ff ai^Mldd ^fr£t gRr^ g^ (^r4t) ^ gfe wi M^Mt^t^t 

7THT? ^t ^IcSt ^ft) 4? f^t ^ g^i o!W?7T ^ eTC H4) dWT eTTT ^ ^ cR> % gifeWW ^T77 
f4?tg g^g 7tsf^trf^cfgr ail^^d gf^grI ^rg4>7^i ^^f4t^t^t gf tjcT^^ttw eft 

10. gf>fWW^ 3?R g^d ^TWt 3?R TRg f^W-fWt % 3TIW ^R ^ gifeW^T 28 wt 2003 % gw 

7t grft 4) cwnr? w eiwn? wn vili gg toPt w% 4tdt sm ^ mFt gwt & 30% % wi A, 

fort 20 ftrdw 2002 % 3rr<r?T hm ^t 3T^gtfer fogr ug ^r t, fcr?W 4? ftgtfw^r ^t argots g^Ff war I I 
^ A ggjf^r TFgrg g*t *m4t % f^rg arjTftrd wi ^t?I ^ gnu gngm #c grEFT d^4to 3 ?i^Pi<*> f447i 
% fc?g f\ f^gT gngr *nf^ I P)cb4 u i % fag Mg w g>t % wfh g5t aroett ^fari % w ^ttw I 


am 4 !Piwk, 3T^ 

[fWET/III/1 V/143/04-OT. ] 


^rgtwrM ^ wr ^t % fa Mg g^gg. gfc wm $ % ^ srgqg? 2003 Tt ?m\ ^thi fr wv<m gg 
^ w? yxof^fd Mo ggr ^ l ^Ht^t ^ g? g?TT^ ^ wt gg Mrs? Mn ^fttw ^t gg> wt wM 2003 
^ ^t y^iRnd gR Mr^gi tg 200 4t. gef art ^ % gtd gg ^r g?t M Mj gn^ eFt t [ ^ gg ^ggtg 
gRgft 2003 Tt gRefFTT cFtt ttr % hi 4 2003 ^ ggig 14^1^ ggR d j n4 gg g^cfig (4>gi ?g 1 

^Ht4t % g^ng g4 3R#w g^t Mo ^ wi I ^h% 3fMgg gro wnt M %ti % #k: Mf A ffR 

afR gjg^ % for? Mtg gw go pin gR4 g>t 3 t4sh 4> tjt t? 

gifegRR ^ttt ^4g4t ■3fi4?i1 *t M^tm IMr f4>^i "ggi It I Mtg gw 7 |Mi % lor? $ I g44 gtn gfe 
^Mrat go c^m ^HTeTT % TTt M M MtM gwt go gowr ^t wgr : grM I gfc M^t M ^t 7^nRd 

tjMtt g^f gfi%g eft g? "Twit 07 oPr ^iof4 ^ ?g>R gR TTOeii ^ l 

<M4t 4, 3wt iwft to giM w?g % 3ow w 28 M 2003 3 Mg gw ^rftf w»t w Mf % \ 
Mi Mft ^ toitr % ^wtt git, g^gi ^gM gg otM gM gn 3 tM>r ^t M l 
tM ggfg> gg ^ yifewui % sttM g>t *^t€t ^rt^ trb to ^Tf^ri g^t t i ^tf dg?t w ^gg)og>fM 
g>t wrfii 3 otp; ^ w4t t 3?R g?ot ittm ^ gifew u i % Rmst 7731 tgRi ^irM I 
^ggrowM gft ffef w# $ Mg ^ Met 4i M wtg gR4 #g M $ l MMft, g? giMw, g^r 
^t, sng^gi w git we ^ wMjr gR ^gg so 1 ^r ggRR ^ M^t gft Mgr4 74tg>i4 M t I Rt 
4t Bt, "4 3FW 'W'c M? gg gjf< u il ^ oPRgr? Wsgf VIII w g4wf rr ^ Ptg>4 u i ot4t sfRcg 

gggfWT^ i€tM^g?gw28 M 2003 3 otu yifewo %ttw 
PiMk we gft g^ I i gf^ Trsgr VIII ^ Mg w ^t sr erg? ^t g| 7r% M MM 
^^^tMgrietttgt^MMRgMg^gtgtgigMi iMogt^gTMwggfteTOww^nvilf^M 
Mg w git 28 M 2003 % ^ Mt gw ^ ^t ^ 4? 7m? gggtM w4 git wit £ fa ffrot? wsgr vili 

w gtett ^t g^ 4t tr^f^ci ^t gn ^git M gMg ^ git Mr grgft Mgg? git ttRt M MM ^ M 
arwg A w?wt^Rd git gw? i Mt gg, Mge? M^tfed Mri, wwr t?R Mg <r git wo 
gfi spiett Men % wgg, Rt Rrgw 2004 4 3ftte t, M^t ^rt g^rfW gngi g?M I 


(rv) 


(v) 
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TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 
Mumbai, the 18th May, 2004 

No.TAMP/50/2003-TPT. —In exercise of the powers conferred by Sections 49 and 50 of the Major Port Trusts 
Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby approves the proposal from the Tuticorin Port Trust 
(TPT)for fixation of special rate for capital dredging at berth number VIII as in the Order appended hereto. 

SCHEDULED 

Case No. TAMP/50/2003-TPT 


The Tuticorin Port Trust (TPT) 


Applicant 


ORDER 

(Passed on this 4th day of May 2004) 

This case relates to a proposal received from the Tuticorin Port Trust (TPT) for fixation 
of special rate for capital dredging at berth number VIII. 

2.1. This Authority had passed an Order on 20 September 2002 approving downward 
revision of the special rate for capital dredging to 30% of the applicable berth hire, pilotage fee, and port 
dues payable by all vessels using the berths VOC III, VOC IV, Coal Jetty I, Coal Jetty II and Oil Jetty. 

The special rate for capital dredging on vessels calling at the Container Berth (Berth no.7) was 
fixed at 15% of the applicable port dues and pilotage and 30% of the berth hire charges. 

2.2. While revising the special rate for capital dredging, the TPT had included an 
expenditure of Rs. 45 crores incurred during the year 2003-04 for dredging berth number VIII. The 
special rate for capital dredging has been fixed to recover the debt servicing cost of foreign currency 
loan availed by the port for its capital dredging project. Further, the cost of dredging berth No. VIII is 
relevant to vessels berthed at the concerned berth and this burden cannot be passed on to all other 
vessels, which do not use this berth. In view of this position, the dredging cost relating to berth No. VIII 
was not considered for the purpose of revising the special rate for capital dredging. 

2.3. Subsequently, the TPT had requested this Authority that the special rate prescribed for 
VOC 111, VOC IV berths, coal jetty and oil jetty may be extended to berth number VIII also. It had 
requested that separate costing for berth number VIII jnay not be insisted upon since fixing different 
dredging levy for each berth based on capital cost, operation cost, etc., is cumbersome and is not 
practicable. 

2.4. The TPT was requested to forward a separate proposal for recovery of cost incurred for 
berth number VIII without linking it to the special rate for capital dredging. The TPT was also requested 
to furnish the details of capital cost, source of funding, traffic projections, and capacity utilisation 
relevant to this berth along with the proposal. 

3.1. In the meanwhile, the Tuticorin Steamer Agents Association had pointed out that the 
port had started collecting dredging levy from vessels berthed on.berth number VIII with effect from 28 
March 2003 without the approval of the TAMP. 

3.2. This Authority advised the TPT not to collect the dredging levy on the vessels berthed 
on berth number VIII as the tariff was not approved and the port should expedite submission of its 
proposal. 

4. In this backdrop, the TPT has submitted a proposal for fixation of dredging levy for 

berth number VIII. It has reiterated its earlier request to extend the special rate applicable for other 
berths for berth Number VIII also. The main points made by the TPT in the proposal are summarised 
below: 

/ 
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(j) The traffic projection after dredging berth number VIII is estimated at 20 lakh tonnes as 
against the estimated capacity of 15 lakh tonnes. 

(jj). A detailed working of dredging levy for berth number VIII on cost plus basis taking into 
consideration the expenditure incurred for dredging berth number VIII has been 
’ furnished. Direct overheads, management and general overhead and fire fighting 

expenses have been considered in cost statement in addition to reckoning depreciation 
and return on capital employed on the relevant capital expenditure. 

(iii) . Cost incurred for providing port service, pilotage and towage service for all the other 

berths has been allocated proportionately to berth number VIII based on number of 
vessels proposed to be handed at this berth vis-b-vis the total vessels projected to be 
handled during the year 2003-04. The total number of vessels anticipated to be 
handled at berth VIII during the year 2003-04 is 145 as against total of 1466 vessels 
estimated to be handled during the relevant year. 

(iv) . Two set of cost statements have been prepared to estimate the levy applicable for 

berth number VIII. The first cost statement includes the cost pertaining to common 
approach channel and the other cost statement excludes this component. The deficit 
reflected by the cost statements for the year 2003-04 are 73.91% if the share of 
dredging cost pertaining to common approach channel is excluded and if this item is 
included the deficit will work out to 118.73%. 

(v) . The percentage of levy estimated above will be a huge burden on the vessel operator if 

the entire deficit is proposed to be recovered. 

(vi) . It has, therefore, requested that the dredging levy for berth number VIII may be fixed at 

30% of the vessel related charges as applicable for the berths number VOC III, VOC 
IV, Coal Jetty!, Coal Jetty II and Oil Jetty. 

(vii) . It has also requested to approve the proposed levy with retrospective effect from 28 

March 2003 i.e. from the date the instant proposal was approved by the Board of 
Trustees of the TPT. 

5/1 In accordance with the consultative procedure adopted, a copy of the proposal was 

forwarded to the concerned user organisations for their comments. 

5.2. The comments received from the above users were forwarded to the TPT as feedback 

information. 

6. Based on a preliminary scrutiny of the proposal, the TPT was requested to furnish 

additional information on various points. In response, the TPT had furnished the information. Since the 
reply furnished by the TPT was not explicit with reference to various queries raised by us, the TPT was 
again requested to clarify some of the points. The TPT has subsequently furnished the requisite 
information. Some of the main points made by the TPT are as follows: 

(i) . The TAMP in its Order dated 20 September 2002 has approved dredging levy of 30% 

for the deep draft berths as against 50% levy proposed by the port. This has resulted in 
a deficit of Rs. 39.33 lakhs during the year 2002-03. 

(ii) . The cost statement for recovery of dredging levy for berth number VIII has been 

furnished for the year 2004-05 as requested by the TAMP. The cost statements for the 
year 2004-05 reflect deficit of 474.89% without considering the share of dredging cost 
pertaining to common approach channel and if this element is included the deficit is 
reported at the level of 539.05%. 

(iii) . The subject proposal is to meet the cost of capital dredging project from the vessels 

occupying deep draft berths (including VIII berth) and to recover the investment made 
for deepening the VII! berth to 10.7 mtrs. In addition to this, depreciation cost of 
dredging in the front of VIII berth is also included in the computation of the proposed 
levy since it is a common infrastructure facility and separate treatment for each berth is 
■not possible due to the topography of the port. 



[^TPT III—4] ___ ^RjcT^T Wt?: _ . 

(iv) The dredging levy collected in respect of port dues and pilotage fees on vessels at 
berth number VIII will be credited to the memorandum Capital Dredging Reserve 
Account since the same is towards defraying the expenditure incurred in respect of 
capital dredging. The dredging levy collected in respect of berth hire will be credited to 
the General Revenue Account since the dredging expenditure is met from the internal 
resources of the port. 

(v) . The exact tenure of the proposed levy will be decided on the periodic review of the levy 

after considering the debt servicing liabilities of capital project with the cost of 
deepening VIII berth. The tenure of the proposed levy will coincide with the debt 
servicing period of the Japanese yen loan taken for the capital dredging project. 


(vi) . The intention of furnishing the cost statements alongwith the proposal is only to 

appreciate the unduly high rate that would be applicable on vessels occupying berth 
number VIII if the concept of dredging levy Is applied exclusively for berth number VIII. 
The issues of incremental expenses with respect to berth number VIII and the basis of 
apportionment are, therefore, not relevant. 

(vii) . The capacity utilisation of deep draft berth Nos. Ill and IV has been 72% and 83% 

respectively and the utilisation of VIII berth has been 51% for the year 2002-03. Since 
the present occupancy of the deep draft berths is well below the maximum utilisation, 
the review of the special rate of capital dredging in view of the wider revenue base 
available may not be required at this juncture though admitted that it may have 
implications in future. 

(viii). It has agreed to maintain separate account to ascertain the cumulative inflow of 
revenue on account of the levy collected from berth hire charge on vessels occupying 
berth No. VIII. 


7.1. A joint hearing in this case was held on 19 February 2004 at the TPT premises. At the 

joint hearing, the TPT and the concerned users have made their submissions. 


7.2. As decided in the joint hearing, the TPT was requested to furnish details of number of 

vessels berthed at berth number VIII since February 2003 and the number of vessels that require deep 
draft. The TPT was also requested to indicate the total amount of surcharge collected from the vessels 
berthed at berth number VIII. 


7.3. 


The TPT has furnished the following information: 


(i). The deep draft facility was practically available in March 2003 and only 3 vessels were 
handled prior to 28 March 2003. 


(ii). Since the vessels handled from 10 April 2003 were only subject to dredging levy, the 
information from this period is only relevant. Considering the vessel arrival pattern in 
berth number VIII, from April 2003 to February 2004, the details of total number of 
vessels handled at this berth and availing deep draft/non-deep draft facilities and 
corresponding dredging levy for the relevant period is tabulated below: 


SI. 

No. 

Details of 
vessels handled 

2003-04 
(April'03 to 
February 2004) 

Percentage 

Dredging levy 
collected 
(Rs. in lakhs) 

1 . 

Non deep draft 
vessels 

30 

50.85 

20.28 

2. 

Deep draft 

vessels 

29 

49.15 

62.30 


Total 

59 


82.58 


(iii). It has also clarified that the above pattern is only illustrative since berth occupancy 
depends on the availability of other deep draft berths. 
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8 - The proceedings relating to consultation in this case are available on records at the 
office of this Authority. An excerpt of the comments received and arguments made by the concerned 
parties will be sent separately to the relevant parties. These details are also available at our website 
www.tariffauthority.org. 

9 - With reference to the totality of information collected during the processing of this case, 
the following position emerges: 

(i). A special charge on the basic vessel related charges was approved by this Authority in 
the year 2000 in order to meet the debt servicing cost of the foreign currency loan 
availed by TPT to finance its capital dredging project. The quantum of the special 
charge was fixed with reference to the annualized debt servicing liability with a 
direction that the proceeds from the special charge should be maintained in a separate 
account from which the debt servicing liability should be met. The capital dredging 
expenditure relating to berth No. VIII was not financed out of the foreign currency loan 
availed earlier but from the internal resources as disclosed by the port. It has to be 
recognized that a special charge is generally considered by this Authority to recover 
any abnormal one time liability which cannot be met from any other source so that 
such one time liabilities are not perputated in basic tariff. Investment from internal 
resources of a port will not qualify for such special treatment. The basic rates for the 
relevant service / facility should be fixed taking into account the investment made and 
the admissible return thereon. For these reasons, the proposal of TPT for a special 
rate to recover its investment of about Rs 45 crores on berth VIII was disallowed and 
the port was advised to propose berth hire charges for the concerned berth 
accordingly. 

(ii) . The TPT has not proposed any different berth hire charges for berth No. VIII. It has 

extended the same berth hire charge prescribed for other berths to this berth also. At 
the joint hearing, the port has, however, conceded to review the basic berth hire 
charges at the time of the next genera! revision of tariff which is due in September 
2004. 

(iii) . In view of the position explained above, the issue before this Authority is extending the 

special charge for capital dredging earlier approved for other deep draft berths to berth 
No. VIII. Like the berths already subjected to the special charge, berth No. VIII also 
fits into the definition of deep draft berths at TPT. The depth in the channel is 
definitely relevant to the vessels at berth VIII - one without the other may not be of 
any substantive significance to vessels, Further, when vessels calling at other deep 
draft berths pay for the debt servicing cost of capital dredging expenditure, it will give 
rise to an anomalous position if a similarly placed facility at berth VIII is excluded from 
the scope of the special charge. The points made by TPT in this regard deserve to be 
considered. It is noteworthy that some of the user organizations like Tuticorin Custom 
House Agents Association, Tutitorin Chamber of Commerce and Industry and Indian 
Chamber of Commerce and Industries have objected only to the retrospective 
application of the special charge and its quantum and not on the issue of extending the 
special charge to berth VIII per se. 

(iv) . The TPT has proposed that the special charges on port dues and pilotage payable by 

vessels calling at berth VII! would be credited to the special account maintained for 
capital dredging and the special charges on berth hire payable by such vessels would 
be taken to the credit of the port’s General Fund. As mentioned earlier, the special 
rate is not for recovering port's investment made from its internal resources. The basic 
rate should take care of this aspect. That being so, it is necessary to credit the 
proceeds from the special charges on ail the applicable vessel related charges, 
including berth hire charges, levied from vessels at berth VIII to the separate account 
maintained for Capital Dredging. 

(v) Since the special charge is for meeting the debt servicing obligation of the capital 
dredging project, any different calculation of the quantum of such charge with 
reference to the cost position for berth No VII! alone is not found to be relevant. 
Prescription of a different special charge for berth VIII will also give rise an anomaly of_ 




[*rmn —was 4 ] 


: aTOiwr 


9 


vessels at two sets of deep draft berths paying differently for the same purpose. The" 
existing special rate was fixed without considering revenue from berth No. VIII. Since 
the special rate is extended to berth No. VIII also, in the normal course, the quantum 
of the special rate needs to be reviewed in view of the wider revenue base available. 
The elaborate review exercise can be more objectively done alongwith the next 
general review of the Scale of Rates of TPT. Till such time, the balance of 
convenience is in favour of allowing the existing special rate to berth No VIII. This 
approach will not put either the port or the users in a disadvantageous position, as the 
accumulation in the earmarked account will be considered while reviewing the 
quantum of special rates at the time of the next general review of tariff at TPT. 

(vi) . Users have demanded that the special rate, if at all leviable, should be from October 

2003 when the berth was commissioned fully. The TPT has countered this demand by 
indicating that part of the berth was commissioned in February 2003 itself and vessels 
of 200 mtrs LOA were berthed since then. As the facility was put into use since 
February 2003 and the port has proposed to levy the special charge retrospectively 
since March 2003, the proposal of TPT cannot be negated. Further, the issue of 
lesser draft vessels berthed at deep draft berths and still they are required to pay 
special charge for capital dredging has already been adequately dealt by this Authority 
in its earlier Orders. The special charge is for the facility created. Any vessel availing 
services at such facility should pay the prescribed charges. If a vessel does not 
require the improved facility, it has an option to refuse berthing at such places. 

(vii) . The TPT has started levying the special charge from 28 March 2003 based on a 

Resolution passed by its Board of Trustees. The Statute does not empower Board of 
Trustees of a major port to order implementation of any new tariff arrangement. The 
Order of this Authority on ad hoc tariff has been totally misinterpreted by the TPT. An 
ad hoc rate can be introduced only with the consent of users and simultaneous 
submission of a proposal before this Authority. The argument of TPT about implied 
consent of users is not a tenable one. Above all, this Authority had explicitly 
disallowed earlier the tariff item in reference. The action of TPT in this case is not 
acceptable. 

Be that as it may, for the reasons explained elsewhere in this analysis, there is a case 
for introducing special dredging levy at the existing level at berth VIII. Since the TPT 
has already started levying this charge from 28 March 03, a fait accompli situation is 
presented before this Authority. If the amount of special rate collected so far from berth 
VIII is retained in the capital dredging account, it will only go to reduce the burden in 
future. That being so, this Authority is inclined to approve the extension of the special 
rate to berth No. VIII retrospectively from 28 March 2003 subject to the stipulation that 
the entire special rates on account of vessels at berth VIII already collected and to be 
collected should be transferred to the separate account maintained for capital 
Dredging. The details of this account duly audited should be furnished by TPT at the 
time of the next review of its Scale of Rates and the quantum of special rate which is 
due in September 2004. 

The retrospective approval accorded should not be taken to mean as ratification of the 
actions of TPT. The TPT is advised not to introduce any tariff arrangement suo motu 
unless specifically approved or empowered by this Authority. The lapse on part of TPT 
in this case is be condoned this time but recurrence of such (unauthorised) actions will 
be viewed seriously. 

10. In the result, and for the reasons given above, and based on a collective application of 

mind, this Authority approves with retrospective effect from 28 March 2003 extension of the special rate 
of 30% for capital dredging already approved vide order dated 20 September 2002 on the vessel 
related charges payable by all vessels using berth No VIII. The proceeds from this special rate should 
be credited to the separate account maintained for Capital Dredging and should be applied only 
towards servicing the relevant foreign currency loan. The special rate for capital dredging will be - 
reviewed alongwith the next general review of the Scale of Rates of TPT. 

A. L. BONGIRWAR, Chairman 
[ADVT/ffl/TV/143/04-Exty.l 
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